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Answer any FO(tRfull questiitfifrom Q.No.l to QN*J.Answq any l'uuKluu qyesrr!

Question No. 8 is compufix11,=
1.

2.

3. ,l#$rii:"iime value tahle is permtffil'
W : Marks . L: Bloom's loili C: Course4. M: Marks, L:6loom t outcomes.

M L C

Q.1 a. What do you mean bV Financi4ffi{.atfagement? 3 L2 col

b. An executive is about to rdtif*;.iat the age of 60, his e,mplOyer has offered
him two post retiremengffiits. **i4.i) 20,00,000Iump g;r&,J ii) 2,50,000 for LQ.UFors.

Assuming l0% interepffiich is a better option.

7 L4 c02

c. XYZ Compaqe#.bftws Rs 10,00,000 at tttg*..1gle of interest 15% p.a. The
loan is to be rffid 5 equal Annual insta{rniid6''iiaid at the end of each year.

Prepare I*oan'flmortization Schedule. * -":

10 L4 co4

.{ - ai !!ir

Q.2 a. *ffi T[me value of Money? *J- 3 L2 col
b. Discuss the factors vndrking capital. 4. 7 L3 co2

c. Explain in detail the Indi*+=.:Snancial System. 4[eg;::-"
si+ \ '\ismh-;: tr=:::;:::::::

10 L4 co4

ll

Q.3 a. What is CAPM? r'*"!**' "' o

rllttlEtsli,t$
3 L2 col

b. Pentagon Ltfi:$ffivaluating a p
stream associsffikl"with it. ::]$!" has the fol lot+{fi1 cash flow 7 L5 c03

Year I ru,tr| r lzlt"1,.+ I s | 6 
|

ry120 100 120

bf capital is 15%W0ii
ate of Return (ffi

are required to#.flHlculate the Modified
-fJ'

c.,' .Di'icuss various factor$ afficting the divi licy of an organization.
. "; 'i 

" "*i'or* 
i

10 L4 co4
i

Q.4 fl. What is an Opeffig Cycle? 3 L2 col

b.

Calculate Leverage , Financial and Combined Leverage.

follogffiformation is ag.-lhtile in respect of a product
,,,:l+,,.11

Units sold

7 L3 c02
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c. A Company is considering an investment proposal [o tn$$rryrsw uuu,rts

controls at a cost of Rs 50O00. The facility has a life g#o,fzinsy of 5 years
r .-- -^r--^-^ -.^r.,^ 'rua rav rore ic ?5ol^ Assrrme%e..fitm uses straight;;J ;r salvage value. fhe tax rate is 35%. Assume the-fftm uses straight

line deprecialion and the same is allowed for ta*-ptrp$es. _The 
estimated

cash fiows before depreciation and tax (CpB# * the investment

proposal ,re rs follows
Year 1 2 3e 4 5

CFBT (Rs) 10.000 r0.692 .tr2;?F9 t3,462 20.385

the followine : i) PaY back

,js|!:S.i

::,,,rii;:ra 
'

Compute lowing : i) PaY

ii1 Accounting Rate of R"tu* iru NPV atl1yo discount rate- fl
.. '- ""t.

il#1i:4ii;

3 L2 col
Q.s t. What is Financial Engineer!.ng

'l
,s- *

iSebto-r Irredeemabtrg*debt of Rs 1,00,000.

tax and after tax)the cost'of caPital

D par
,+b

'lS$i;1::::l{ffi

7 L3 co2
b. A Company has 10% Pffi

The tax rate is 35%. DPlen

assuming the deb{is Sdted
iii) 10% premium. ""

!gtu
nm
at

10 L4 co4
c. From the foll

each of flfitfr
, e ..,@=

*{ 
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Assume 360

l$Siri-g data, compute the q+$ryion oI the opera ung cycle loI

Particulars u Year I Year 2

Stock of Raw Mattffi,a 20.000 27.00,, .-

WIP &s:' 14.000 18J

Finished soods 21.000 2q
Purchases ^', 96.000".,.* S.0rOO

Cost ofeffiffisold 1.40.0fr il.80.000
,i,Sales t Y 1,6s,001

.gCI-w
2.00,000

Debtqs s0.000

editors 000 18.000u..

year for co purposes.

3 ln fcoT,n

Q.6 l. What,{S ?

b. lluE rvra,'lEsr '

;{ Compan has ts, ffioks the fottoffi$hmounts and specific costs of
each of it&ri

tvoe of cilB,ilai Book valup Market value Soecific cost (%o)

Debt .@ d ' 4,00,000w* 6,90,000 5

PrefprC 1.00.06#%r 1-10.000 8

Bquftu# 6.00.000*
12,00,000

t5

Retained Earnings 2:00.000 l3
\'ffi0.000 16-90.000

Determine the of capital usmg Book value

weight ii) Market vplu6 weights.
goi are ihev diffprdnt? Can you think of a situation where the weighted

average cost of ciipital would be the same using either of the weights?
t,:.i#r'

7 L3 c02
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10 L4 co4
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What do you mean by Capital Budgeting?

Explain the types of derivatives.

@ Rs 10,00,000 d"ivffiEb into 1,00,000 equity

shares of Rs 10 each. The managemen'd= -esires to raise another

Rs 10,00,000 to finance a major expansiofi,,,*pogrammes. There ar-#.4

possible financial plans. ;..Wi. 
""1!'' d:#e\

il All equitv shires ii) eU ti+-tj tures carrying 8% intereBfr$i) All equity shares ii) All ds-b-aintules:a.lr4ng 6"/0 rntergst,w.

iiil Rs 5,00,600 in equity shares a@ 5,00,000 in debentures carrying

l0%interest. ; * ' -".s
iv) Rs 5,00,000 in equity shares pd Rs 5,00,000 in 10% nfffie

shares' ,+:'*F;:! "'"j

You are required to calculaie $SS f tne EBIT of Rs 4,80,0CI0'
-::iild&e,::::. 
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CASE STUDY - (Co-mPu

::{ }:::ra

vq

narine alpu,i,idt report on behalf of ,*mbtient you have coll

?a.,rir**"te the irtet Working ca6ital*required for that prq

,,.,..trhnirted fisure to allow contingenCies :

Particutars-- Per Unit (Rs)

,

Raw Materials *" ',

Direct Labour ''"''r{

overheads ,,." +t 
,,..1d

(exclusive of Deprqe{htion, Rs 10pgf-Uqi$

,l'ebi,,

"*s$M* 'S3;CI.00: 60.00

n, rr!

Total cash costfu+,$ " &.. 
*,,,u 170.00

\ T., *rProfit c+.. k ' 30.00 \
Selline priiie 200.00"#

nt l Informaffi;fl ^ ifu.,". s :

5i Credit allowed bv
6I'"^ Credit allowed to

to be Rs.25,000.

You may assum-e fhatrlprooucuon N-*

[1?, -*::,t) 
anfl*v'q[es and overhea,$p,'

basis only. ,o '"

Additional Inform0EQ,$-: i'"u 
"1) Level of actirffiyl1,04,000 units qf.p,lotltiction per annxm.*

2) Raw materialilin stocks, averlgi 4;l#ftS' 
,::::+,:r
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